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S'CEAQ.
A SCANA COMPANY

February 18, 2008

Charles Terreni
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649
Columbia, SC 29211

FEB .

Dear Mr. Terreni:

The purpose of this letter is to request that the Public Service Commission

of South Carolina ("Commission" ) issue an order approving the enclosed
executed copies of the Agreements between South Carolina Electric and

Gas Company and the following natural gas customer:

Rotorion North America LLC
Agreement For Transportation Service With Firm Gas Standby
General Terms & Conditions

Please accept these Agreements for filing and approval in accordance with

the Rules and Regulations of the Commission.

If you have any questions, please call me at 803-217-7129.

Sincerely

/jCrr. r.gr. i
Marcia R. Stewart
Analyst
Large Customer Group

Enclosures

SCELG I Columbia, South Carolina 29218 1 (803) 217.9000

A SCANACOMPANY

Charles Terreni
Chief Clerk and Administrator

Public Service Commission of SC

P.O. Drawer 11649

Columbia, SC 29211

February 18, 2008
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_,_r..:__.................................. ,!:

Dear Mr. Terreni:

The purpose of this letter is to request that the Public Service Commission

of South Carolina ("Commission") issue an order approving the enclosed

executed copies of the Agreements between South Carolina Electric and

Gas Company and the following natural gas customer:

Rotorion North America LLC

Agreement For Transportation Service With Firm Gas Standby
General Terms & Conditions

Please accept these Agreements for filing and approval in accordance with

the Rules and Regulations of the Commission.

If you have any questions, please call me at 803-217-7129.

Sincerely,

Enclosures

L_t(_LC L _

Marcia R. Stewart

Analyst

Large Customer Group

SCE&GI Columbia,SouthCarolina"29218"T (803):!179000



This original
to be returned
to St'E&G Co~ AGREEMENT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

ORIBlNAL

This Agreement made and entered into this t / day of A*LC, 2008, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPA Y, its suc ssors and assigns,
hereinafter called "Seller" and ROTORION NORTH AMERICA LLC, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For
Transportation Service With Firm Gas Standby between MTU Drive Shafts LLC and Seller dated
March 21, 2006, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on
February 1, 2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said voliunes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3A as set forth in Article III, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located in Ladson, South
Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 3A
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
serv ices.

SCEG06-011

This original
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tOSGF..&GCompany AGREEMENT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

ORIGINAL

This Agreement made and entered into this,/ [ day of O 2008, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its suc_ssors and assigns,

hereinafter called "Seller" and ROTOR/ON NORTH AMERICA I,LC, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For

Transportation Service With Firm Gas Standby between MTU Drive Shafts LLC and Seller dated

March 21, 2006, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on

February I, 2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 3A as set forth in Article III, Paragraph 1, of the General Terms and Conditions to

Industrial Service Agreements hereto attached, for Buyer's facility located in Ladson, South
Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PR/ORITY-OF-SERVICE CATEGORY 3A

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3A as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 5 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 2() pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or

curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas

shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,

without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject

Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by

Buyer only in Priority-of-Service Category 3A as set forth in Article III, Paragraph 1, of

the General Terms and Conditions hereto attached. Buyer shall purchase all gas

tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

,

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 5 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

°

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20_ pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline located near Ladson, South Carolina
and to transport Buyer's gas and redeliver to Buyer. Service provided hereunder
is in lieu of natural gas provided from system. supply. Buyer agrees that the
transportation service is provided on an interruptible basis. Interruptions shall be
at the sole discretion of Seller or whenever service is interrupted by any upstream
pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 50 dekatherms, excluding shrinkage

voluines, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's

delivery point from the upstream pipeline located near Ladson, South Carolina

and to transport Buyer's gas and redeliver to Buyer. Service provided hereunder

is in lieu of natural gas provided from system supply. Buyer agrees that the

transportation service is provided on an interruptible basis. Interruptions shall be

at the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

(bl NOMINATION PROCEDURES

Seller agrees to accept and transport up to 50 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)

days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is

Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller's

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be

because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,

attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of

receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of

anything which may be done, happen or arise, with respect to such gas until
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Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
no responsibility with respect to such gas befbre Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall deterlnine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories i.n the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and
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Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to

Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of

delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,

license fees or charges applicable to such gas oi' to the delivery thereof to Seller

for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller's

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

SCEG06-011



redeliverability of any natural gas tendered. by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h ) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on February 1, 2008, at which time the
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redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for

acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for

acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be

allocated pro rata based upon the contract volumes in all agreements for

transportation service containing said category of standby service on the

Seller's system.

(4) The determination of the existence of limitations on capacity or operating

conditions which limit the acceptability or deliverability of natural gas

tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(hi! SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or

particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option

of Seller after not less than two (2) hours advance notice by telephone or

otherwise. However, the Buyer shall continue to hold title to any gas (less

shrinkage) received by Seller and not delivered prior to such curtailment or

discontinuance. Seller will notify Buyer when conditions permit Seller to

resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on February 1, 2008, at which time the
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Agreement For Transportation Service With Firm Gas Standby between MTU Drive
Shafts LLC and Seller dated March 21, 2006, shall terminate.

7. TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2008, and shall continue in full
force and effect through January 31, 2009, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

8. RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3A shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

SCEG06-011
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TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2008, and shall continue in full

force and effect through January 31, 2009, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 3A shall be billed on Rate 35 attached as Exhibit A, as presently

exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINES S

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the :risk of nonpayment.
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11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 2921S

To Buyer: Rotorion North America LLC
5000 Future Drive

Ladson, SC 29456-6703
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11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof

and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

15.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, SC 29218

To Buyer: Rotorion North America LLC

5000 Future Drive

Ladson, SC 29456-6703
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

ROTORION NORTH AMERICA LLC

Buyer

SOUTH CAROLINA ELECTRIC 8c GAS
COMPANY
Seller

By

%~otic + Q C CD

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Witness Witn

Date Date

SCEG06-011

IN WITNESSWHEREOF,this ServiceAgreementhasbeenexecutedon thedatefirst above
writtenbythepartiesheretoby their officersor otherrepresentatives.

ROTORIONNORTHAMERICA LLC

Title

Witness

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
Seller

By M__i_f

VICE PRESIDENT- GASOPERATIONS

Title __

Witn_z / f "/

Date
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EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to
the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted froim time to time due to operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to
service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH

Transportation Service

Mont). iy Demand Charge

F I I'st 50 Dekatherms @
Excess over 50 Dekatherms I
Commodity Charge O

$532.00

$6.79 per Dekatherm

$1.3935 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

(b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50'%%d of the contract MDQ; or (3) 50'%%d of
the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Demand Charge

Commodity Charge O

(b) Billing Months of Nlay-October:

Demand Charge @
Commodity Charge O

$6.00 per Dekatherm

$11.6918 per Dekatherm

None

$11.6918 per Dekatherm

MINIMUM CHARGE

The moi thly minimum charge shall be the demand charges as determined above

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $10.2869 per dekatherm. These, charges are subject to adjustment by order of

the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When s. parate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such

metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3'%%d in measurement for line loss and unaccounted for gas

Effective For Bills Rendered On and After the 1st Billing Cycle of January 2008

EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE

(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)

or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to

the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on

the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to

service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,

or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

Transportation Service

MontbPy Demand Charge:

(a)

(b)

RATE PER MONTH

First 50 Dekatherms @ $532.00

Excess over 50 Dekatherms @ $6.79 per Dekatherm

Commodity Charge @ $ 1.3935 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

Billing Months of November-April:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Billing Months of May-October:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of

the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-Aprih

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge @ $ 11.6918 per Dekatherm

(b) Billing Months of May-October:

Demand Charge @ None

Commodity Charge @ $ 11.6918 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $10.2869 per dekatherm. These charges are subject to adjustment by order of

the Pubhc Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such

metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of January 2008



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two optioi s, in its sole discretion The Company may. (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after
receipt by the Company

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the

customer The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the

imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

Effective For Bills Rendered On and After the 1st Billing Cycle of January 2008

SOUTHCAROLINAELECTRIC & GAS COMPANY ,GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE

(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the

customer The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas

than was delivered to the Company during the period under review, customer shall .be billed for such as standby service. If the

imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion The Company may: (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest dehvered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any

steps taken to comply with any law, regulation, or order of any governmental agency' with jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be

responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after

receipt by the Company

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of

gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be

transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be

accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of

ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the

customer The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas

than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the

imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion. The Company may: (1) deliver the excess gas 1:othe customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

Effective For Bills Rendered On and After the 1st Billing Cycle of January 2008



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
forniula, and will be included in the base rates to the extent approved by the Public Service
Conimission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually incurred for each month, as defined below,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or underwollection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = a- b+c x Rate Class Percenta es*
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm, Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

' The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 8
36 -30.58% and Large General Rates 34 8 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007

EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY

PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost

will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be Included in the base rates to the extent approved by the Public Service

Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The

recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the

first billing cycle of the month in which they are to be effective. All components of the
recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually incurred for each month, as defined below,

will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first

day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate

will be applied to the cumulative balance of over or under recovery as of the close of the prior

month for each customer class for both demand and commodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentaqes *
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.

Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-l" below)

Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &
36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007



All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE8 G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50'/o of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE8G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity' transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d
S

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE8 G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE8G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose pdces fall below the Firm Commodity Benchmark. SCE8 G
shall then use that Alternative Commodity Benchmark plus $,02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007

a.

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-l: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm [] (D-d)
S

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d)

(s)

The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

Total firm therm Sales of gas. Total sales being defined as those sales excludinggas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptiblesales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the pdce quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose pdces fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark —The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otheNvise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE8 G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8 G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm ---__p__
d

(P)

(d)

Total variable cost of gas (of whatever type) enteringthe Company's system that was
purchased, nominated, injected or otherwise obtained to supportthe interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculationshall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007
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JANUARY 1, 1985

Article I

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terms and Conditions apply to all persons, parinerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.

South Carolina Electric & Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as 'Buyer". The Pubiic Service Commission of South Carolina is

referred to herein as "Commission"

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows;

1, "Day" shalt mean a period of twenty-four (24) consecuflive hours beginning and ending at 8:00 A. M, Eastern Time or at such time as the Seller and the Buyer may agree upon.
2. "Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.
3. "Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.

4. "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds
per square inch at a temperature af sixty (60) degrees Fahrenheit.

5, "CCF" shall mean one hundred (100) cubic feet of gas.
6. "MCF" shall mean ane thousand (1000) cubic feet of gas.
7. "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.

3. "MMBTU" shall mean one million British Thermal Units.

9. "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

30, "Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.
':1, "Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
12. "Finn Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver speciTic volumes within a giver; flme period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

i3. "Interruptible Service" sha/I mean service from approved contracts under which Company is not expressly obligated to deflver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of altemat» fuel capability.

14. "Commercial Service" shall mean service to Customers engaged primari!y in the sa!e of goods or services includina institutions and local, sate and 'ederal government agencies for uses
other than those involving manufacturing or electric power generation.

15. "Industrial Services" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power.

16. 'Plant Protection Gas' shatl mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fueL This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required ta maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.

17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product.

18. "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in application. requiring precise temperature controls
and precise flame characteristics.

19. "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity.

20. "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use nave actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.

21. "Gas Supply Deficiency" shalt mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any. reason, requirement of gas for system storage, conservation of gas for future d:.livery, or any other occurrence which is not e. umerated herein which

affects Seller's gas supply.

22. "Storage Injection Requirements" shall mean all voiumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.
23, "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilizat!an requirements, will be met as long as
such uses do not jeopardize service to its firm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health and safety of the general public.

25. "The Point of Delivery" shall be at the outlet of the Seller's measuring equipment and regulating equipment.

26. "Emergency Service" shall mean supp'. cmental deiiveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies.

Article III

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with prioriity of

service categories set forth below. Approved emergency gas is accepted from curtailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.
3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.
3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)
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toSGE&GCompany ArticleI

GENERAL
TheseTerms andConditionsto industrial ServiceAgreementsare supplementaryto the RulesandRegulationsissuedbythe PublicServiceCommissionof SouthCarolinaand the
GeneralTermsandConditionsof SouthCarolinaElectric&GasCompanyas providedbythePublicServiceCommissionofSouthCarolina.
The provisionof theseTermsandConditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswhoare lawfullyreceivinggasservicefromSouth
CarolinaElectric&GasCompanyunderrateschedulesorserviceagreementsfliedwiththeCommission.
SouthCarolinaElectric&GasCompanyis referredto hereinas =Setter',andtheuseror prospectiveuseris referredto as =Buyer'.The PublicServiceCommissionofSouthCarolinais
referredto hereinas =Commission"

Article II
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanother ordifferentmeaningor intent, the followingtermsare intendedand usedand shall be construedto have meaningas follows:
1. "Day' shallmeana periodof twenty-four(24)consecutivehoursbeginningand endingat 8:00A.M.EasternTimeor at suchtime as theSeller and theBuyermayagree upon.
2. "Month"shallmeanthe periodbetweenanytwo (2) regularreadingsof Seller'smeterswhichshallnot be lessthan twenty-eight(28) days normore than thirty-four(34)days.
3. "Year" shall meana periodof 365 days commencingwiththe dayof first deliveryof gas hereunder,and each365 days thereafterexcept that in a year havinga date of February29th,

suchyear shallconsistof 366 days.
4. "Cubicfoot of gas" shallmeanthe amountof gas requiredto fill a cubicfoot of spacewhen the gas is at an absolute pressureof fourteen and seventy-threehundredths(14.73)pounds

persquareinchat a temperatureof sixty (60)degreesFahrenheit.
5. "CCF"shall meanonehundred(100)cubicfeet of gas.
6. "MCF"shall meanone thousand(1000)cubicfeet of gas.
7. "BTU" shallmeana BritishThermalUnitand is the amountof heat requiredto raise the temperatureof one(1) poundof water 1° Fahrenheitat 60= Fahrenheit.
3. "MMBTU"shallmeanonemillion BritishThermal Units.
9. "iherm" shallmeanthe quantityof heatenergywhichis 100,000BritishThermal Units.

0. =Dekatherm"(dr) shallmeanonmillionBritishThermalUnits and is synonymousto the term MMBTU.
1. "NaturalGas"or"Gas" shallmeannaturalgas, processed,unprocessed,vaporized liquidnaturalgas,syntheticgas,propane-airmixture or anymixture of thesegases.

12. "Firm Service"shall meanfrom publishedtariffsand/or contractsunderwhich Seller isexpresslyobligatedto deliver specificvolumeswithin a giver=_imeperiodandwhich anticipatesno

interruptionsbutwhichmaypermitunexpectedinterruptionin casethe supplyto higherprioritycustomersis threatened.
13. "lnterruptibe Service"shall mean servicefrom approvedcontractsunderwhichCompany is not expresslyobligated to deliver specific volumeswithina given time period, and which

anticipatesandpermitsinterruptionon shortnotice,or serviceunderapprovedcontractswhichexpresslyor impliedlyrequire installationof alternatefuel capability.
i 4. "CommercialService'shallmeanserviceto Customersengagedprimarilyin the .__=leof good_orservices,ncludino=institutionsand local,sate andi'ederalgovernmentagenciesforuses

otherthan those involvingmanufacturingorelectricpowergeneration.
15. "IndustrialServices"shall meanservice to customersengaged primarilyin a processwhich creates or changes rawor unfinished materialsinto another form or product includingthe

generationof electricpower.
16. "Plant ProtectionGas"shal_meanthe mbimum volumes required to prevent physicalharmto the plantfacilities or clangerto plant personnelwhen such protectioncannotbe afforded

throughthe useof analternatefuel. This includesthe protectionof such materialinprocessaswouldotherwise be destroyed,but shall not includedeliveriesrequiredto maintainplant
production. A determinationwill be madeby the Seller of minimumvolumes required.Such essentialvolumeswillbe dispatchedaccordingly.

17. "FeedstockGas"shall meannaturalgas usedas a raw materialfor its chemicalpropertiesin creatinganend product.
18. "Process Gas"shall meangas usedfor whichalternatefuels, other than anothergaseousfuel,are nottechnicallyfeasiblesuch asin application_requiringprecisetemperaturecontrols

and preciseflamecharacteristics.
19. "BoilerFuel"shall meannaturalgas usedasfuel for thegenerationofsteamand in internalcombustionturbineenginesfor the generationsof electricity.
20: "Alternate Fuel Capability"shall mean a situationwhere an alternatefuel could have been utilizedwhether or not the facilities for such use have actually been installed; provided

however,where the useof naturalgas is for plantprotection,feedstockor processuses and the only alternatefuel ispropane or other gaseousfuel, then the Buyerwillbe treatedas if

he had no alternatefuelcapability.
211 ;Gas SupplyDeficiency"shall mean anyoccurrence relating to Seller's gas supplywhichcausesSeller to deliver less than the total requirementsof its system, including failures of

suppliers to deliver gasfor anyreason, requirementof gas for systemstorage,conservationof gas for futUred_livery,or any other occurrencewhich is not e,_umeretedhereinwhich

affectsSeller'sgas supply.
22. "StorageInjectionRequirements"shallmean all volumes requiredby the Sellerfor injectioninto undergroundstorage, includingcushiongas, and for liquitication,includingfuel usedfor

njectionand in liquificationplants,or forsuch other storageprojectsthat may be developedexpresslyfor the protectionof supply to high priorityusers.
23. "SellerUse" shall meanfuel used for gas compression, LPG plantsand LNG plants, other gas needed by Seller's facilities to furnish the requirementsof Buyers,together with

unaccountedforgas. "('hisgas shallbe consideredincluded in Priorityof ServiceCategory1. Othervitalusesof Seller,such asflamestabilizationrequirements,willbe met aslong as
suchusesdo not jeopardizeserviceto its firm serviceBuyers.

24. "EssentialHumanNeeds"shallmean naturalgas service,which, if denied, would cause shutdownof an operation resultingin the closing of th_ establishmentessentialto maintaining

the healthandsafet_of thegeneralp_Jblic.
25. "The Point of Delivery"shallbe at the outletof the Seller'smeasuringequipmentand regulatingequipment.
26. "EmergencyService"shallmean supp!ementaldeliveriesof naturalgasthat maybe requiredto forestallirreparableinjury to life or propertyincluding environmentalemergencies.

Article III
CURTAILMENTOF SERVICE

1. In the eventof a Gas SupplyDeficiencyon the Seller's system,the Sellershall requirecurtailmentof serviceto Buyer in accordancewiththe followingprocedure:
a. TheSellershall ordercurtailmentof sales made to Buyer's purchasinggas under the Seller'srateschedulesor specialcontracts indescending orderin accordancewith priority of

servicecategoriessetforth below. Approved emergencygas isacceptedfrom curtailment.
1. Residentialand small commercialBuyers (less than 50 MCFon a peak day) and essential human needs customerswhere there is no installedor available alternatefuel

capability.
2. Large commercialdirect flame requirements(50 MCF or moreon a peak day);firm industrialrequirementsfor plantprotection,feedstockand processneeds; and storage

injectionrequirements.
3A. Firmindustrialrequirementsfor uses other thanboilerfuelwhichdo not qualifyfor Category2.
3B. Firmcommercialand industrialboiler fuel requirementsupto 1,000 MCFona peakday.
3C. Intarruptiblerequirementsforhumanneedtypes offacilities suchas publicbuildings,hospitalsandlaundries.
3D. Interruptiblerequirementsfor directflame applicationswhichcanutilizeonlyanothergaseousfuel as analternate.
3E.Intermptiblerequirementsfordirectflameapplicationswhichcanutilize a fuel otherthan a gaseousfuelas analtemata.
3F. Interruptiblerequirementsforboiler fuel useofless than 300 MCFona peakday.
4. (LEFTBLANKINTENTIONALLY)
5. (LEFTBLANK INTENTIONALLY)



6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
9. Intenuptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.
10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).
c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as

of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year, A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year, Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be notified of such
reclassification prior to November 1 of the current year.

d. Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriiate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
1. Bette(s natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to total or pariial curtailment or interruptionby Seller pursuant lo operating procedures as are now, or

may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

2, Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.

3. Deliveries of "Firm Gas' up to the Maximum Daily Quantity set forth in the Service Agreement, shail be firm and shall not be subject to curtaiiment or interruption by Se(ler except that

caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission, Deiiveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.

4. Deliveries of "Interruptible Gas" shall ', &e subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,
and Buyer hereby expressly acknowl;dges that Seller shall not be liable in damages for, or on account of, any curtailment or irterruption of deliveries. Seller agrees to give Buyer not

less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone, provided, however, that if curtailment or interruption is occasioned by an event of
Force Majeure effecting the Selle(s system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Sel!er agrees to communicate curtailment notices to
one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyers premises or who answers Buyer's telephone.
Whenever, and io the extent tllal the Salle is unable to deliver 8;e gas requi. ements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.

5. Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, '/or such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder.

(a} For the first three percent(3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent (2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty .hall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

6. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five doiilars and no cents ($25.00} per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used,

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder,

7, Tl.e South Carolina Public Service Commission has proser}bed the following operating procedures in regard to the curtailment of interruptible service by Seller.

During the period when operating c:nditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof,

8. Buyer agrees that all gas delivered hereunder shali be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY
1. The gas delivered hereunder sha(l be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or Iiquifred petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.

3. Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.
5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6. InterruptibleBoilerFuel requirementsof 300 MCFormore, butlessthan 1,500MCFona peakday,wherealternatefuel capabilitiescan meetsuch requirements.
7. lnterruptibleBoilerFuel requirementsof 1,500MCFormore,butless than 3,000MCFon a peakday,wherealternatefuel capabilitiescanmeetsuch requirements.
8. InterruptibleBoilerFuel requirementsof 3,000 MCFormore, but lessthan 10,000MCFon a peakday,wherealternatefuel capabilitiescan meetsuch requirements.
9. InterruptibleBoilerFuelrequirementsof 10.000MCFor more on a peakday,wherealternatefuel capabilitiescarl meetsuch requirements.
10. Naturalgas requirementsof customers,who havean alternatefuel as theirprimaryenergysource,but usenaturalgas as a standbyfuel.

b. Curtailmentwillbein descendingorderbeginningwithCategory10 (i.e. Category1 is the highestpriority).
c. A determinationof the category in whicha Buyer is placedwill be madeeachyear basedupon usagein the precedingtwelve monthsending August 31 and/orcurrentcontract as

of the samedate. The placementof a Buyer in a categoryin accordancewith the determinationmadehereinwillbe effectiveNovember1 of the current year,extendingthrough
October31 of the following year. A movingbase periodwillbe used eachyear withsuchbaseperiod to includethe precedingtwelve monthsending August 31 of the current
year. Reclassificationsin categorieswill be effectiveon November 1 of the current year. Where a reclassificationis necessary,the effected Buyer willbe notifiedof such
reclassificationpriorto November1 of the currentyear.

dl Where daily volumesare not availableto make the determinationof the 50 MCF/dayrequired in the CurtailmentPlan, then requirements shall be determinedby taliing those
Buyers havingactualusageof 1000MCFor more permonthfor anymonthduringthe previoustwelve (12)monthpedodendingAugust31. Such month'susewill be dividedby
the number of daysdudng that specificbilling cycle. By means of the averagedailyvolume thus obtained,the Buyerwill be placed in the appropriatecategory. Where daily
volumesfor the peakmonthinthe baseperiod areavailableto makethe requireddetermination,then suchvolumeswill be used.

e. Anynew Buyeraddeddudngany baseperiodwillbe placedin the appropriatecategorybythe Sellerin accordancewith the best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsare regulatedbythe Commissionsand aresubjectto 'Rulesand RegulationsGoverningServiceSuppliedby Gas Systemsin South Carolina"as amended
fromtime to time. Deliveriesof gashereunderaresubject to totalor partial curtailmentor interruptionby Seller pursuantto operatingprocedures asare now,or

mayhereafter be, prescribedbythe Commission. Buyerherebyexpresslyacknowledgesthat Sellershall not beliable in:damages for,or on accountof, any curtailmentor interruptionof
delivedeswheresuchcurtailmentor interruptionis the resultof, or pursuantto, operatingproceduresby the Commissiondirectingcurtailmentor interruptionof service.

2. Buyershallconsultwithand furnish to the Sellersuch informationas the Sellermay requireto determinethe availabilityof service at a particularlocationbefore proceedingwith plansfor
any new or additionalgasloads. No new or additionalgas loads willbe served if it is determinedthat such servicewilljeopardizeservice to existing customersby increasingthe total
system'sfirm loadrequirementsaboveavailablesupplies.

3. Deliveriesof "Firm Gas' up to the MaximumDailyQuantityset forth in the ServiceAgreement,shall be firm and shallnot be subject to curtailmentor interruptionby Sellerexcept that
caused byForce Majure,or operating conditionsbeyond Seller'scontrol, orwheresuch curtailmentor interruptionis the resultof, or pursuant to, operatingproceduresprescribedbythe
Commission.Delivedeshereundershall havepriorityover all deliveriesmadeby Selleron an interruptiblebasis.

4. Deliveriesof "lnterruptibleGas" shall _,esubjectto curtailmentor interruptionby Seller at anytime and from time to timewhen, in Seller's sole judgment, itdoes not havegas available,
and Buyerhereby expresslyacknowledgesthat Seller Shallnot be liablein damagesfor, or on accountof, any curtailmentor ir_terruptionof deliveries. Seller agreesto give Buyer not
less thantwo (2) hoursnoticeof curt_'Jimentor interruptionin writingor orally inpersonor bytelephone;provided,however,that if curtailmentor interruptionis occasionedby an eventof
ForceMajeureeffectingthe Seller's system,Sellershall be obligatedto give only such noticeas is practicablein the circumstances. Seller agreesto communicatecurtailmentnotices to
one of the persondesignatedfrom time to time by Buyer as authorizedto receivesuch notices. If Buyer has not madesuchdesignation,or if Seller is unsuccessfulin its efforts to
promptlycommunicatewiththe persons so designated,then said noticeshall be sufficientif given bySeller to any personwho ison Buyer'spremisesorwho answersBuyer'stelephone.
Whenever,and totheextentthat the Selt_ is un...... dehve.... gas re._=,,_m.ntsof the B_yer, the Buyershall hav_the right to purchasegas or other fuel sufficientto makeup such

deficiencyfrom such othersource or sourcesas may at the timebe availableto Buyer.
5. Gas takenby a Buyerof "FirmGas" on any day,withoutSeller'sadvanceapproval,which exceedsBuyer'sMaximumDailyQuantityshall be consideredto be UnauthorizedOverrunGas.

Sellershall bill, andBuyershall pay, for such UnauthorizedOverrunGas at the followingrates,in additionto all other chargespayableto Seller hereunder.
(a) Forthe first three percent{3%) of the MaximumDaily Quantity,the UnauthorizedOverrunGas shallbe paidfor at 1.25times the Base Rate set forth in the ServiceAgreement,and
(b) Forthe next two percent(2%) of the MaximumDailyQuantity,the UnauthorizedOverrunGasshall be paidforat 3.0times the Base Rate set forth in the ServiceAgreement,and
(c) Foradditionalvolumesthe UnauthorizedOverrunGas shallbe paidfor at 5.0 times the BaseRate setfor in the ServiceAgreement.
Thepaymentof an OverrunPenalty ':hall not, under anycircumstances,be consideredasgivingBuyerthe rightto takeUnauthorizedOverrunGas, norshall such paymentbe considered
to excludeor limit anyother remediesavailableto Seller oranotherBuyeragainstthe offendingBuyerfor failtJreto complywith itsobligationsto stay withinits MaximumDaily Quantity.

6. Any interruptiblegas takenby Buyerafter the effectivehour of an ordercalling forcompletecurtailmentof all interruptibtegas deliverieshereunder shallbe consideredto be Unauthorized
OverrunGas. Seller shallbill and Buyer shall pay, for such UnauthorizedOverrunGas at the rate of Twenty-fivedolllarsand no cents ($25.00) perdekatherm, in additionto the Base

Ratespecifiedin the ServiceAgreement forsuch gasused.
The paymentof Overrunpenalty shall not, underany circumstances,be considered as giving the Buyerthe right to take Unauthorized OverrunGas, nor shall such payment be
consideredto excludeor limit anycausesof actionor other remediesavailableto Seller againstthe Buyerfor failure to complywithcurtailmentorders issuedby Seller hereunder.

7. TheSouthCarolinaPublicServiceCommissionhas _rascribedthe followingoperatingproceduresin regardto the curtailmentof interruptibleserviceby SeUer.
Duringthe period whenoperatingc,_nditionsrequirecurtailmentsinany type of interruptibleservice,Seller shallcurtaildeliveriesof gas withoutdiscdmin_.ionwithinend-usepriority of
servicecategodesestablishedbythe SouthCarolinaPublicServiceCommissionand pursuantof curtailmentinstructionsreceivedfrom its supplier orsuppliers madein accordancewith
GeneralTermsand Conditionsto the ServiceAgreementbetweenSellerand it supplieror suppliersand anysubsequentmodificationor amendmentthereof.

8. Buyeragreesthat all gasdeliveredhereundershallbe used bythe Buyerand that no portionthereofshallbe resold.

Article V

QUALITY

1. The gasdelivered hereundershall be naturalgas or any mixtureof naturaland manufacturedgas, includingbut not limitedto, syntheticgas or liquified petroleumgas asprovided for in
Paragraph3 hereof; provided,however,that moisture,impurities,heUum,naturalgasoline, butane,propaneand other hydrocarbonsexcept methanemaybe removedprior to delivery to
Buyer,Sellermaysubjector permitthe subjectionof the gasto compression,heating,cooling,cleaning,or other processes,whicharenot substantiallydetrimentalto the merchantability

of the gas.
2. Thegasdeliveredhereundershall havea total heating valueof not lessthan 950, :_ormore than 1,400BTU's percubicfoot of dry gas, and be reasonablyfree of moisture,objectionable

liquids and solids so asto be utilized immediatelyupon deliveryto Buyer, and shallcontain not morethan 200 grainsof total sulphur, nor more than 15 grainsof hydrogensulphideper
MCF.

3. Sellermaypermit its suppliersor it may itselfsupplygas from any stand-byequipmentinstalledby it orby its suppliers,providedthat the gas so suppliedshall be reasonablyequivalentto
the naturalgassuppliedhereunder,and adaptablefor useby Buyerwithout the necessityof making otherthan minoradjustmentsto fuel burningequipment.

4. If the naturalgasofferedfor deliveryby Sellershall fail at any time to conformto anyof the specificationsset forth in the Article V, Quality, then Buyeragreesto notifySeller thereof and
Buyer, thereupon,may at its option refuseto accept deliverypending correction by Seller. Upon Seller'sfailure to properly remedyany deficiency in quality as specifiedherein,then
Buyer may accept deliveryof such natural gas and makechanges necessary to bring such gas into conformitywith such specifications and Buyer shall then deduct from future

paymentsany reasonableexpensesincurredby it in effectingsuch changeasagreed to by bothparties.
5. Odorizationof gasdeliveredhereunder isnot requiredof Seller. However,nothing in theseTerms and Conditions.,_hallpreclude Seller from ododzing such gas if Sellerso desires or if

Selleris requiredbyfederal orstate regulatoryagenciesto performsuch ododzation.
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(a)

(b)

(c)

(d)

(e)

Article Vi

MEASUREMENTS
and total heating value of the gas delivered hereunder shall be determined as follows:
The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Association, and any modwcations and amendments thereto, and shall include the use of flange connections.
A(l voiumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheriic pressure from time to time.

The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Belle(s supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatogra ph, or other
approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period, In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properfy, the total heating value shall be determined from a recording calorimeter or comparable instrument properly instaf led
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vil

MEASURING EQUIPMENT
Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered
hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.

2. Buyer agrees to furnish to Seller electricity for operating Selleris meters, at not cost to Seller.

3, Buyer agrees to change the charls on Seller's meters at no cost to Seller and forward same to Seller.

4. Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other faciTities

together with right; of ingress theieto and egress there from at all times and he'. eby agrees to deliver to Se/ler, for the sum of one dollar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, inci';ding a recording gravitometer and calorimeter as it shail desire, provided that such equipment siiall be so
installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the meteriing of the

Seller, subject only to the provisions of Paragraph 8 of this Article.

6, Each party shall have the right to be present at the time of any installing, readin1, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in ccnnection with the
other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intencied major maintenance operation sUfficiently in advance in crder

that the other party may conveniently have its representative present.

7. All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready veriTication of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange

connections.

8, Measurement on Seller's meter or meters shall be conclusive of both parties e.,capt where the meter is defective or fails to register, or if found in error, in either of which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter

divas

out of order or failed to register shall be estimated: (a) By using the registration of any check miter if

installed and accurately registering, or, in the absence of (a): (b) By correcting tJie error if the percentage of error by calibration, test or mathematical calculation, or, in fiie absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries duriing periods under similar conditions when the meter was registering accurately; and an approoriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission,

g, Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance

with all regulations relating to such tests and results of such tests as found in the current Ru!es and Regulations governing gas systems issued by the Commission.

, 10. Each party shall preserve all records for a period of at least two (2) years.

Article VIII

BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condition conforming with such reasonabie rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements of any valid law fiiereto appertaining. In the event Jiat rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.

Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer h"s, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.

Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect dowr stream fuel piping of natural gas for use in different priority-of-

service categories,

Articie IX

PATE AD JUSTMENTS
Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1 & immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill. The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resu'ting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill.

Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

Article Vl

MEASUREMENTS

Thevolumesandtotalheatingvalueof thegasdeliveredhereundershallbedeterminedas follows:
(a) TheUnitofVolumeshallbea cubicfoot ofgas.
(b) Whenorificemetersare used,volumesdeliveredshallbecomputedinaccordancewiththe specifications,formulaeandtables publishedApril1955,as Gas Measurement

CommitteeReportNo.3 of theAmericanGasAssociation,andanymodificationsandamendmentsthereto,andshallincludethe useof flangeconnections.
(c) Allvolumesdeliveredshallbecorrectedtothepressurebaseof 14,73psigandtemperaturebaseof60" F. Theaverageabsoluteatmosphericpressureshallbe assumedto

be fourteenandseventenths(14.7) poundsto the squareinch,irrespectiveof actualelevationor locationof the pointof deliveryabovesea levelor variationsinsuch

atmosphericpressurefrom timetotime.
(d) Thetemperatureof thegas shallbe assumedto be60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. Ifa

recordingthermometeris installed,thearithmeticalaverageofthe24 hourperiodwillbe usedtodeterminethe:temperaturecorrectly.
(e) Thespecificgravityof the gasshallbe determinedby a recordinggravitometerofstandardmanufactureinstalledina suitablelocation.Wherea recordinggravitometerisnot

used,thespecificgravityof the gasshallbe assumedtobethesameas thatof Seller'ssupplier(s).
(f) Thetotalheatingvalueofthe gasdeliveredhereundermaybedeterminedbySellerbyusinga standardtypeofrecordingcalorimeter,spectrometer,chromatograph,or other

approvedins_ment whichshallbe solocated,ata suitablepointon Seller'sline,inorderthat the BTUcontentofgasdeliveredhereundermay bepmpedyobtained.Where
required,dailyreadingfrom the recordsoobtainedshallbecorrectedto the basisof measurementprovidedandfrom a saturatedbasistothe averagemoisture contentof
thegasdelivered,the result beingthe BTU content of the gasdeliveredduringthe billingperiod, In the eventthat Sellerdoesnotinstalla recording instrument forsuch
determinationor itsinstrumentis notoperatingpropeW, the total heatingvalueshallbedeterminedfrom a recordingcalorimeteror comparableinstrumentpropedyinstalled

andoperatedby Seller'ssupplierof naturalgas, provided,suchvaluesare applicableto the gas thatmay bedeliveredto theBuyer. WhenSelleris makingpropane-airto
supplementitsgas supply,the BTU contentof the gasshallbe calculatedby a method suchas usingthe recordedgravityof the propane-air,the natural gas andthe
combinedmixturealongwiththemeasuredBTU valueof thegaswhereavailable.The BTUcontentof propaneshallbeassumedtobe91,500BTU'spergallon.

Article VII

MEASURING EQUIPMENT

Sellerwil_maintainandoperate,at itsown,expenseand atthe pointofdeliveryof gashereunder,a meteror metersand ,othernecessaryequipmentbywhichthevolumeof gasdelivered
hereundershallbemeasured•Suchmetersandequipmentshall remainthepropeW ofthe Seller.

2. Buyeragreestofurnishto Sellerele_icity for operatingSeller'smeters,at notcost to Seller.
3. Buyeragreesto changethe chartsonSeller's metersat nocostto Sellerandforwardsameto Seller.
4. Buyerherebygrantsto Sellersuitablerights-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationandremovalofpipelineandotherfacilities

togetherwithright3ofingresstheretoand egressthere from atall timesandherebyagreesto deliverto Seller,for the sumofonedollar($1.00),an appropriateinstrumentor grant
definingsuchrightsandeasementslocatedonBuyersplantsite.

5. Buyermay install,maintainand operatesuchcheckmeasuringequipment,incl!:dinga recordinggravitometerandcalorimeteras itshalldesire,providedthat suchequipmentsl_allbe so
installedsoas nottointerferewiththe operationofSeller'smeasuringequipmentator nearthe pointofdeliver.However,allbillingstotheBuyershallbebasedonthe meteringofthe

Seller,subjectonlytotheprovisionsof Paragraph8 ofthis Article.
6, Eachpartyshallhavetherightto be presentatthetimeofany installing,readi_:_,cleaning,changing,repairing, inspecting,testing,calibrating,or adjustingdoneinconnection_th the

other's measuringequipmentusedinmeasuringdeliverieshereunderandeachpaw shalladvisetheotherof any intendedmajormaintenanceoperationsufficientlyin "'_.... ;" _"_
thattheotherpaw mayconvenientlyhaveitsrepresentativepresent.

7. All installationof measuringequipment,applyingtoor effectingdeliverieshereunder,shallbe madeinsuchmanneras topermitan accuratedeterminationofthe quantityofgasdelivered
and readyverificationoftheaccuracyofmeasurement.Orificemeterinstallations,ifused,shallconformto therecommendationfor designand installationcontainedintheGas
MeasurementCommitteeReportNo. 3 tothe AmericanGasAssociationpublishedApril, 1955,andanymodificationsandamendmentsthereofandshallincludetheuseofflange

connections.
8. Measurementon Seller'smeter or metersshall be conclusiveof both partiesexcept where the meter isdefective or fails to register,or if found in error,in either of whichcase Sellershall

repairor replacethe meterandthe quantityof gas deliveredwhile the meterwas out of orderor failed to registershall be estimated:(a) Byusing the registrationof anycheckmeter if
installedandaccuratelyregistering,or, in the absenceof (a): (b) Bycorrectingthe error if the percentageof error by c_libration test or mathematicalcalculation,or, in the absenceof both
(a) and (b)then: (c)Byestimatingthe quantityof delivery from deliveriesduringperiods under similarconditionswhen the meterwas registeringaccurately;and an appropriatebilling
adjustmentshallbe madein accordancewith the current Rules and Regulationsgoverninggas systemsissuedby the Commission.

9. Seller will maintainits metersingood order andto this end willmakeperiodictests of its meterspursuant to the current Rulesand Regulationsgoverninggas systemsissuedby the
Commission,or at suchshorterintervalsasseemto Seller desirable. If Buyer is dissatisfiedwiththe accuracy at anytime, it maycall uponSeller to havethe meter tested in accordance
with all regulationsrelatingto such tests and resultsof suchtests asfound in the current Rulesand Regulationsgoverninggassystemsissuedbythe Commission.

• 10. Each paw shall preserveall recordsfor a period of at leasttwo (2) years.

ArticleVlll

BUYER'S FACILITIES

1. Buyer willmaintainat its own expensefacilities from the delivery point to the pointof useand the burners and equipmentfor usinggas, and Buyerwill at all times keepgas-using
equipmenton said premisesin a condition conformingwith such reasonablerulesand regulationsas maybe prescribedthereforeby regulatoryauthorityhaving jurisdictionthereover
and with the requirementsof any valid law thereto appertaining. In the event that rules are not prescribedby a ,regulatoryauthority, Buyerwill abide by codes as used in the gas

industry.
2. Seller shall not approvesale of gas on an interruptiblebasis to Buyeruntil and unlessSeller is satisfiedthat Buyerhas, or will, install adequatestand-by facilitiesto meet its full fuel

requirementsduringperiodsof sustainedinterruptions.
3. Seller shallnot approvesales of gas to Buyer unless Seller is satisfiedthat Buyerhas not, or willnot interconnectdownstreamfuel piping of naturalgas for use in differentpriority-of-

servicecategories.

Article IX

PATE ADJUSTMENTS

1. Taxesapplicableto thegasdeliveredto Buyerhereunderas are ineffectonJanuary 1,Limmediatelyprecedingtheeffectivedateof thesetermsandconditionsshallbeaddedto
Buyers bill.Theterm"tax"as usedhereinshallmeananytax, licensefee, or chargeapplicabletothegasdeliveredhereunder,imposedon Sellerbyanygovernmentalauthorityon
suchgas. If the existingrateofanysuchtax in effectonJanuary1=,immediatelyprecedingthe effectivedateof thesetermsandconditions,behereafterincreasedor decreased,or if
any taxheretoforeineffector hereafterbeimposedor repealed, the resulting,increaseor decreasensuchtaxes,cemputedona centsper dekathermbasis,shallbe reflected,as the
casemaybe,onBuyer'sbill.

2. Any applicablesurchargeorspecialchargesorderedby the Commissionor anyotherdulyconstitutedregulatorybedyshallbe includedinadditiontothe priceofgascomputedin
accordancewiththetermsof theServiceAgreement.
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2.

Article X
BILLING

Bills computed from readings taken of Sefler's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 N %) will be added to any balance
remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition to any and all other remedies available to Seller.
If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

1.

2.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of
Delivery after which Buyer shall be deemed to be in control and possession thereof.
Buyer shall indemnify and hold harmless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
emp)oyees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse claims.

Article Xlll

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligaflons under this contract, other than to make payments due
hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shail be suspended during the continuous

of any inability so caused but for no ionger period and such cause shall as far as possible be remedied with all reasonable dispatch, The term "force majeure" as employed herein

shall incan acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockade . insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or othenvise, not within the control of the party

claiming suspension and .vhich by the exercise of dir diligence such party is unable to prevent or overcome; suc i terms shall likewise include (a) in those instances where either

party hereto is required to obtain sewitudes, iights-of-way grants, permits, or licenses; and (b) in those instances where either party hereto is requi-d to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies. permits and permissions.

It is understood and agreed that the settlement of strikes or lockouts shall be entireiy within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.

3.

Article XIV

MISCELLANEOUS
if either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause oy causes and fully indemnify the parly not in default for any and all consequences of such breach, tl en

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shail become nufl and void from and affer the expiration of said period. Any

canceflation of this Service Agreement pursuant to the provisions of this Arhcle shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement

The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

Buyers covenants and agrees to execute or file, or cooperate with Sefler in the execution or filing of, any report, certificate or other document required by any govemmenta! agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant,

The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions aie a part of the Service

Agreement.

Buyer; fuy Cy4& i Seller: South Carolina Electric and Gas Com an

By: Martin K. Phalen

Title: Title: Vice Pres' nt as D er tions

Witness: Witness:

Date: Date:

ArticleX
BILLING

1. Bills computedfromreadingstakenof Seller'smeters shallberenderedandpaidmonthlywithten(10) daysofthe billingdate. Amonthshallmeana periodbeginningonthefirst
recognizedworkdayofthe calendarmonthandendingonthefirstrecognizedworkdayofthe nextsucceedingcalendarmonth,or atsuchotherequivalentperiodas Sellermay
deemnecessary.ShouldBuyerfailto payanyamountduetoSellerwhensameisdue,a latepaymentchargeofone,andonehalf percent(1 t/=%) willbeaddedtoanybalance
remainingtwenty-five(25)daysafterthe billing date. If suchfailureto paycontinues,Sellermaysuspenddeliveriesof gashereunder.Theexerciseof suchrightshallbe in
additiontoanyandallotherremediesavailableto Seller.

2. If itshallbe foundthatBuyerhasbeenoverchargedor underchargedinanyformwhatsoeverundertheprovisionhereunder,Sellershalltake actiontocorrectsuchblUingpursuant
to currentRulesandRegulationsgoverninggas systemsissuedby the SouthCarolinaPublicServiceCommission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. Asbetweenthe partieshereto, Sellershallbe deemedto be incontrolandpossessionof thegasdeliverablehe!eunderuntilitshaUhavebeendeliveredto BuyeratthePoint of

DeliveryafterwhichBuyershallbe deemedtobe in controlandpossessionthereof.
2. Buyershallindemnifyandhold harmlessthe Sellerfrom anyandall less(includingdeath),damage,or liabilityincurredby theSellerby reasonof anyactoftheBuyer, itsagentsor

employees,in the receiving,useor applicationofsaidgasontheBuyer'ssideof thePointof Deliveryunlessthesameshallbe dueto thesolenegligenceof theSeller,itsagents
or employees.TheSellershallindemnifyandhold harmlessthe Buyerfrom anyandall loss(includingdeath),damageor liability incurredbytheBuyerby reasonof anyactofthe
Seller,itsagentsoremployees,unlessthe sameshallbeduetothe soldnegligenceofthe Buyer,itsagentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

1. Sellerwarrantsthetitle toall gasdeliveredhereunderandthe rightto sellthe sameandthat suchgasshallbe freeand clearfrom all liensandadverseclaims.

Article XIII

FORCE MAJEURE

1. intheeventofeitherpartyheretobeingrenderedunablewhollyor inpartbyforcemejeureto carryoutitsobligationsunderthis contract,otherthanto makepaymentsdue
hereunder,it is agreedthaton suchpartygivingnoticeandfull particularsof suchforce majeureinwritingor bytelegraphtotheotherparty assoonas possible afterthe
occurrenceofthecausereliedon,then theobligationsofthe partygivingsuchnotice,so far astheyareaffectedbysuchforcemajeure,shallbesuspendedduringthecontinuous
of anyinabilitysocausedbut forno longerperiod andsuchcause shallasfaras possiblebe remediedwithallre:_sonabledispatch.Theterm=forcemajeure"as employedherein
shallmeanactsof God,strikes, lockouts,or otherindustrialdisturbances,actsofpublicenemy,wars,blockades,nsurrections,riots,epidemics,landslides,lightning,earthquakes,
tires,storms,floods,washouts,arrests,and restraintsofgovernmentand people,civildisturbances,explosions,breakageoraccidentstomachineryor linesor pipe,freezing of
wellsorlinesor pipe,partialor entirefailure of sourceofsupply,andanyothercauseswhetherofthe kindherei_enumeratedor otherwise,notwithinthe controloftheparty
claimingsuspensionand whichby the exerciseofdir diligencesuchparty isunabletopreventor overcome;suc'ltermssheI likewiseincludeCa)inthoseinstanceswhereeither,- • • " L. , _ ,;_.J_ f - =, _^n d
partyhereto isrequiredtoobtainservitudes,rights-of-waygrants,permits,orlicenses;and(b)in thoseinstanceswhereeitherpartyheretomsr_qu..... o ,urnlshmat_naL=
suppliestosecuregrantsor permissionfrom anygovernmentalagencytoenablesuchpartyto fulfill itsobligationshereunder,the inabilityof suchpartyto acquireat reasonable
costand afterthe exerciseof reasonablediligencesuchmaterialsandsupplies,permitsandpermissions.

2. It is understoodandagreedthatthe settlementofstrikesor lockoutsshallbe entirelywithinthediscretionofthe partyinvolvedandthat theabove requirementthatanyforce
majeureshallberemediedwillall reasonabledispatchshallnot requirethesettlementof strikesor lockoutsaccedingtothe demandsofopposingpartywhensuchcourseis
inadvisableinthe discretionofsuch party.

Article X!V

MISCELLANEOUS

1. if eitherpartyshaUfail to performanyofthe covenantsor obligationsimposeduponitunderandbyvirtueofthe ServiceAgreementof whichtheseGeneralTermsandConditions
area part,(exceptwheresuchfailureshallbe excusedunderany ofthe provisionsofthisServiceAgreement),theninsuch event,the otherpartymay, at itsoption,terminatethis
ServiceAgreementbyproceedingas follows: The party not indefaultshallcausea writtennoticeto be served on thepartyindefault, statingspecificallythecausefor terminating
thisServiceAgreementanddeclaringitto be the intentionof thepartygivingthe noticetoterminatethesame',thereupon,thepartyindefaultshallhavethi_ (30) daysafter the
serviceofthe aforesaidnotice in whichtoremedyandremovesaidcauseorcausesand fullyindemnifythe partynotindefaultforanyandallconsequencesofsuchbreach,then
such noticeshallbe withdrawnandthisServiceAgreementshallcontinuehi full force andeffect. In casetheparty indefaultdoesnotso remedyandremovethenoticefor anyand
all consequencesofsuch breach,withinsaidperiodofthirty (30) days,thenthisServiceAgreementshallbecome nulland voidfrom andaftertheexpirationofsaid period.Any
cancellationofthis ServiceAgreementpursuant tothe provisionsof thisArticleshallbe withoutprejudicetothe rightofpartynotin defaultto collectanyamountsthen dueitand
withoutwaiverofanyotherremedytowhichthe partynot indefaultmaybeentitledfor violationofthisServiceAgreement

2. TheServiceAgreement,of which theseGeneral Terms andConditionsarea part thereof,shallbe bindingupon andinure to the benefitofthe Seller and the Buyerandtheir

successorsandassigns.
3. Exceptas otherwiseprovided,any notice, request,demand,statementor bill,whicheitherBuyeror Seller maydiesireto give to the other shall be in writingand shallbe considered

asfully deliveredwhen mailedby prepaidregisteredmail addressedto said partyat its last known postoffice address,or at suchother addressesaseither partymaydesignatein
writing. Routinecommunications,including monthlystatementsand payments,shall be consideredas duly deliveredwhen mailedby either registeredor ordinarymail.

4. Buyerscovenantsand agreesto executeor tile, or cooperatewithSellerin theexecutionor filing of, anyreport,certificateor other documentrequiredby anygovernmentalagency
havingjurisdictionover this contract or the parties hereto, or anyother certificateordocumentrequestedby Seller necessaryforSeller to obtainthe benefit of anyexemptionfrom
sales,useor othertax. Buyershall indemnify Seller forany loss sustainedby Seller asa resultof Buye¢sbreachof this covenant,

5. The partiesheretoinexecutingthe ServiceAgreementand theseGeneralTermsand Conditions,acknowledgethat theseGeneralTerms and Conditionsale a partof the Service

Agreement.

Seller:

By :

Title: '_ _/_' '__f 4 _"_ Title:

w,tnessJJY/ - w,,...
Date: _)//f/2 i_/_ Date:

South Carolina Electric and GasCompany


